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Company Profile

Incorporated in 1988, ASK Automotive Limited is a manufacturer of Advance Braking
Systems for two-wheelers in India.The product range of the company includes (I) AB
systems; (ii) aluminium lightweight precision("ALP") (iii) wheel assembly to 2W OEMs;
and (iv) safety control cables ("SCC"). The company operates in India as well as over-
seas.

As of June 2023, the company has 15 manufacturing units spread across five states in
India. ASK Automotive supplies to Original Equipment Manufacturers like HMSI, HMCL,
Suzuki, TVS, Yamaha, Bajaj, Royal Enfield, Denso, Magneti Marelli, and others. It also
provides to the independent aftermarket and the export market through its manufac-

Opening 07 - Nov turing facilities located in different parts of the country. As of FY2023, company has
Closing 09 - Nov 50% market share in India in terms of production volumes for OEM and the branded in-
Basis of Allotment 15 - Nov dependent aftermarket services on a combined basis.
Refund Initiation 16 - Nov The company's manufacturing facilities have world-class certifications in quality and
Credit to Demat 17 - Nov safety including IATF 16949:2016, 1SO 9001:2015, ISO 14001:2015, and I1SO 45001:2018.
Listing Date 20 - Nov
No of shares (Mn) Business Highlights & Services
Fresh Issue of Shares 6.51 Company is the largest manufacturer of brake-shoe and advanced braking (“AB”) sys-
Offer for Sales 1.25 tems for two-wheelers (“2W”) in India with a market share of approximately 50% in Fis-
Total No of Shares 7.7 cal 2023 in terms of production volume for original equipment manufacturers (“OEMs”)
TEyanese and the branded independent aftermarket (“IAM”), on a combined basis . Company
o have been supplying safety systems and critical engineering solutions for more than
ICICI Securities Limited ] . L . . .
three decades with in-house designing, developing and manufacturing capabilities. It
JM Financial Services Limited offerings are powertrain agnostic, catering to electric vehicle (“EV”) as well as internal
) o combustion engine (“ICE”) OEMs. Company brand “ASK” is recognized as the leading
Axis Capital Limited . i . . . .
brand in the 2W |IAM in terms of production volume for Fiscal 2023 in India.
IIFL Securities Limited It in-house design and engineering capabilities enable them to deliver complex precision
components and solutions with a focus on quality and have allowed them to diversify its
Offer Details business in both the automotive and non-automotive sectors. It commenced operations
Offer Size 2834 Cr in 1989 by manufacturing brake shoe products for 2Ws and have since diversified its
Fresh Issue 2834 Cr operations to include offerings such as: (i) AB systems; (ii) aluminium lightweighting
OFS precision (ALP) solutions, where it is a prominent player for 2W OEMs in India with a
market share of 9% in Fiscal 2023 in terms of production volume; (iii) wheel assembly to
. No of Shares (Mn) - 2W OEMs; and (iv) safety control cables (SCC) products. It supply its portfolio of AB sys-
T . . .
vpe Cr Upper Lower Issue tems, ALP solutions, wheel assembly, and SCC products to OEMs in (i) the automotive
sector for 2Ws, three wheelers (3Ws), passenger vehicles (PVs) and commercial vehicles
QB 417 14.78 15.55 50 N . . .
(CVs), and (ii) the non-automotive sector for all-terrain vehicles (ATVs), power tools
NIB 125 4.43 4.66 15 and outdoor equipment.
izl 2 s [ i The following table sets forth our revenue from operations across offerings for the periods indicated, including as
Em- a percentage of our revenue from operations:
ploy.
Three months ended  Three months ended Fiseal 2023 Fiseal 2022 Fiseal 2021
Total 834 29.57 31.11 100 June 3, 2023 June 30, 2022
Particular  Amount % oftofel  Amount % ooffetel  Amonmt % of totad Amouny % oftetel  Amount % of vetal
s (4 FEVERIe (3 FeVERie I3 FEVENE (4 FEVERLE 4 FeVveRie
million) Jfrom million) Jfrom miliion) Jrom million} from million) Sfrom
operations aperations operaiions aperalions aperations
Invest Now ] :fmm s 2461 ITM% 265066  4405% 1067227 4177% O28TI8  46.03%  BI6S45  S289%
ALR 2RO738  42.76% 238828 3936% 983165 IERTH  TS56T4 374N 489704 3L72%
solutions
LIL::]M\- 5, BO546 13.64% 72417 11.99% 351398 13.73% 240896 1197 1,687.11 10.93%
sce 208 3SA% 15023 249w BEEOD  348% 50966 233% 43701 283%
products
Oithers '™ 139,55 2.1 115.01 1.91% 54484 2.13% 36829 1. 83% 25331 1.64%
Hevenue
from = ccor08  100.00% 603735 10000% 2555167  10000% 2003083  100.00% 1543992  100.00%
Operation
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Company is a technology-driven business with over 30 years of experience in custom product development. It specialize in advanced ma-
terial engineering and precision engineering, offering R&D capabilities in two key areas: 1) advanced material engineering with a portfo-
lio of 52 proprietary formulations for 2Ws, 3Ws, PVs, and CVs, tailored to meet the safety, durability, and performance needs of EV and
ICE OEMs; and 2) precision engineering, including in-house tool design, design simulation, prototyping, and manufacturing, giving them a
competitive edge in quality, cost, and delivery. It design precision lightweighting solutions for OEMs, enhancing vehicle safety, perfor-
mance, durability, and efficiency, and supplying critical systems for ATVs, power tools, and outdoor equipment. In the EV sector, its
lightweighting solutions aim to improve thermal management, vehicle range, performance, efficiency, and safety.

It have established technology licensing agreements with global partners, including a Japanese brake shoe manufacturer, NUCAP Indus-
tries for disc brake pad retention systems, and Safety Control Cable for SCC production. Additionally, it have a license agreement with a
defense research organization for semi-solid metal processing technology in ALP solutions.

Customer Portfolio

Company supply its products to all of the top six 2W OEMs (in terms of production volume and value in Fiscal 2023) in India, the largest
motorized 2W market in the world, with domestic sales of 16.25 million units during Fiscal 2023. In Fiscal 2022, it commenced commer-
cial supplies to 2W EV OEMs in India, including TVS Motor Company Limited (“TVS”), Ather Energy Private Limited (“Ather”), Hero Moto-
Corp Limited (“Hero MotoCorp”), Greaves Electric Mobility Private Limited (“Greaves”), Bajaj Auto Limited (“Bajaj”) and Revolt Intelli-
corp Private Limited (“Revolt”). It have long-standing relationships with all six of top 2W OEM customers ranging from 16 years to 30
years, as set out in the table below:

Gt Number of vears of customer
5. No. Name or description of the customer relationship as of June 30, 2023
1. Hero MotoCormp 30
2, Honda Motoreyele and Scooter India (“HMSI) 22
3 Bajaj 2
4. India Yamaha Motor Private Limited (*Yamaha™) 21
5. TVS i}
6. Suzuki Motorcycle India Prvate Limited (“Suzuki™) 16

In addition to customers in India, Company also increasingly caters to customers overseas, both in the automotive and non-automotive
sectors through export of AB systems and ALP solutions. Automotive customers outside India include UFI Filters India Private Limited
(“UFI Filters”), Federal-Mogul Italy s.r.l. - racing & motorcycle division (“Federal-Mogul”), and FDP Virginia Inc., and its non-automotive
customers outside India include Stanley Black & Decker, Polaris Industries Inc. (“Polaris”) and MTD Products Inc. (“MTD Products”)

Three months Three months
ended June 30, ended June 30, Fiscal 2023 Fiseal 2022 Fiscal 2021
2023 2022
R %aftatel  Revenwe % oftotal Revenwein &  %oftetel  Revemuein? % offotal  Revemme in ¥ % af totel
in ¥ revenue in revemue muillion revenue muiflion revenus milfiam revenue
milliam Jfrom millian from Jrom Jfram Jfrom
Cusiomer |y qig07 29700 223751 37.06%  S83134 34539 68R924 3422, 493061 31.93%
o =r 2
Cusomer2 ) 05146 1556% 81976  13.58% 397731 155T% 270708 1345% 180181 1167%
Customer 3 gecpo  1308% 63442 10.51% 274366 1074% 235733 IL71%  L6SO.LL  L0.69%
Total
revenue
from top

three
customers 383652 58.44% 369169 61.15% 1554231 60.83% 1195365 59.38%  BIRLS3  54.29%
Others 272856 41.56% 234566 3RE5% 1000936 3907  RATTA8  4062% 705739 4571%

Revenue
from

Operations ¢ coco8 100.00% 603735 100.00% 2555167 100.00%  20.130.83 100.00% 1543992 100.00%

Manufacturing Facilities

As of June 30, 2023 it operated 15 manufacturing facilities across five states in India. In addition, its Joint Venture operated one manu-
facturing facility in Gurugram, Haryana. It recently commenced commercial operations at 16th manufacturing facility in Bhiwadi
(Rajasthan) in July 2023. It facilities are equipped with advanced machinery and majority of their facilities are located close to their key
customers to enable them to better meet its customers’ just-in-time delivery schedules. At the same time, it customers enjoy better
economies of scale and logistical advantages, insulating them from local supply or similar disruptions. Furthermore, its production line
configurations are fungible, allowing them to interchange capacity and product mix between product categories within and across auto-
motive and non-automotive sectors, based on customer and operational requirements.
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Totad w
WOS - ASK Automobiles Private Limited, 3 wholly owned subsidiary of our Company
IV - ASK FRAS-LE Friction Private Limed

Manufacturing Capacity and Capacity Utilization at 15 facilities that were operational as of June 30, 2023

Three months ended Fiscal ended
June 30, 2023* June 30, 2022% March 31,2023 March 31,2022 March 31, 2021
= Products Unit of Tastalled Actual Installed Actual Installed Actual Installed Actual Installed Actual
Product Category  npupufuctured Measurement  capaciy™  prodnction  capaciy™  production  capaciy™  prodoction”  capaciy®™  production®™  capaciy® production’™
Capacity Capacity Capacity Capacity Capacity Capacity Capacity Capacity Capacity Capacity
available"’  Utilisation™ (%) available Utilisation™ (%) available Utilisation™ (%) available™ Utilisation™ (%)  available®  Utilisation'™ (%)
AB Brake Shoe'"  Pieces in million 237 39 192 £ 205 154 192 143 192 142
59 64.96% 48 19.62% 194 79.30% 192 74.85% 192 T4.30%
AB Brake  Panel Pieces in million 19 3 19 E 19 11 19 10 19 10
Assembly
5 55.75% 5 60.12% 19 56.88% 19 51.03% 19 53.55%
AB Disc Brake Pad  Picces in million 17 2 17 2 17 10 17 9 17 9
4 54.09% 4 4289% 17 ST.08% 17 55.51% 17 54.35%
ALP Pressure  Die Tonnes 35418 11,031 52347 9,942 51807 39,359 50,7847 31363 49,311 29,962
Castings™
13,640 20.88% 12827 7751% 51772 T6.02% 50,152 62.54% 49,432 60.61%
scC Cables Picces in million EE] 4 43 E 43 17 24 10 21 10
1 39.04% 1 2422% 43 39.59% 23 44.88% 17 58.88%

* Reflects the annal installed capacin as ar June 30, 2022 and Jure 30, 2023 respecrively.

Product Details

AB System: The importance of braking systems in vehicles has grown due to powerful vehicles and improved road infrastructure. It
specialize in manufacturing highly engineered braking components, like brake shoes, disc brake pads, and brake linings, which are crucial
for vehicle safety. It revenue in this category increased by 14.32% from %8,165.45 million in Fiscal 2021 to %10,672.27 million in Fiscal

2023, constituting 41.77% of total revenue. However, in the three months ending June 30, 2023, revenue decreased by 6.36% to 32,490.61
million, making up 37.94% of revenue during that period.

AB Systems — Brake panel assembly, brake shoes, disc brake pad, brake lining.

Brake Panel Assembly Brake Shoe

Brake Pads Brake Linings

ALP Solution: Using lightweight aluminum in the transport sector improves vehicle performance, energy efficiency, and safety. It's
40% lighter than steel, making vehicles lighter and stronger. Aluminum’s high thermal conductivity helps dissipate heat from critical com-
ponents in electric vehicles (EVs), enhancing their safety and performance. Company is specializes in light weighting solutions using alu-
minum, particularly in the EV sector. It ALP solutions cover engine, body/chassis, transmission, electrical/electronics, e-powertrain, and
EV-specific components. Key products include battery pack housing, motor de-casing, ECU housing, heat sinks, geared pulleys, and vari-
ous parts for multiple industries. Revenue in this category grew by 42.41% from 4,897.04 million in Fiscal 2021 to %9,931.65 million in
Fiscal 2023, representing 38.87% of total revenue. In the three months ended June 30, 2023, revenue increased by 17.55% to 32,807.38
million, constituting 42.76% of revenue. Key customers include well-known companies like HMSI, TVS, Suzuki, Denso, and others.
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SCC: It manufacture a wide range of control cables for motorcycles, scooters, mopeds, and EVs, used for various applications like
brakes, accelerator, clutch, and more. It key SCC products include front brake cables, rear brake cables, throttle cables, and others for
2Ws, PVs, and heavy CVs. Key customers include HMSI, HMCL, and Suzuki.

It revenue from SCC products grew at a CAGR of 42.62% from %437.01 million in Fiscal 2021 to ¥888.93 million in Fiscal 2023, making up

3.48% of total revenue in Fiscal 2023. In the three months ending June 30, 2023, revenue increased by 54.48% to ¥232.08 million, repre-
senting 3.54% of revenue.

SCC - Choke cable, clutch cable, brake cable, speedometer cable, throttle cable, seat lock cable, fuel cable

Seating Cables Front Brake Cable Assombly Rear Brake Cable Assembly
) \ | |(,
!
Throtile Cables Specdometer Cables

06

Wheel Assembly: It wheel assembly service lines follow customers’ instructions and specifications in assembling components supplied
by the customer and/ or other vendors. It provide wheel assembly services to certain 2W OEMs in India and propose to convert its service
arrangements into job-work agreements in the coming years. It revenue from wheel assembly services increased at a CAGR of 44.32%
from %1,687.11 million in Fiscal 2021 to %3,513.98 million in Fiscal 2023, accounting for 13.75% of total revenue in Fiscal 2023. In the
three months ending June 30, 2023, revenue rose by 23.65% to ¥895.46 million, making up 13.64% of revenue.

Peers Details

Face Value UL
Name of the company Income EPS NAV (X) P/E RoNW(%)

& Cr)

(%)
" iSomotetss | 2| 2555 | o 3266w | 19105

Peers Group

Endurance Technologies Ltd 10 8,804 | 34.09 |313.67|46.36 | 10.87%
Uno Minda Ltd 2 11,236 | 11.37 | 72.53 |52.59 16%

Suprajit Engineering Ltd 1 2,752 | 10.98 | 88.48 |35.49 | 12.42%
Bharat Forge Ltd 2 12,910 | 11.35 | 144.02 | 98.86 7.8%
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Companies Competitive Strength :

Well established manufacturer of safety systems and critical engineering solutions for some of India’s largest original equipment
manufacturers (“OEMs”)

Robust production model driven by research and development (“R&D”) and design with an emphasis on: (i) advanced material
knowledge to customize systems and products based on customer specifications and (ii) engineering lighter precision product.

Technology and innovation-driven manufacturing process, with an extensive suite of systems and solutions for EV and ICE sectors.

Long-standing customer relationships with both Indian and global OEM players Technology-driven model with a digital technology
platform.

Financial and return metrics demonstrating growth and efficient use of capital.

Key Strategies Implemented by Company

“Electrification”- further strengthen their position in the growing EV sector in India.

Continue to focus on its design, research and development (“R&D”) and engineering capabilities to develop innovative systems and
solutions, as well as improve itd manufacturing efficiencies.

Further diversify its product offerings in the AB systems and ALP solutions categories and expand their addressable market.
Leverage export opportunities and enter new markets.

Increased focus on IAM sales and spares.

Particulars (Rs Cr) 2023 2022 2021
Equity Share Capital 39.43 40.18 40.69
Reserves 604.34 591.73 581.54
Net worth as stated 643.77 631.91 622.23
Revenue from Operation 2,555 2,013 1,544
Revenue Growth (%) 26.92% 30.38%

EBITDA as Stated 236 171 186
EBITDA margin (%) 9.3% 8.5% 12.1%
Net Profit for the period 123 83 106
Net Profit (%) as Stated 4.8% 4.1% 6.9%
EPS (X) 6.2 4.1 5.2
RoNW (%) 19.2% 13.1% 17.1%
ROCE(%) 20.3% 16.1% 21.5%
NAV () 30.60 31.3 32.6

Valuations and Recommendation:

Ask Automotive Ltd annualized earning arrived at X 139.32 Cr for FY23. At upper price band of X 282, Company is looking for
post issue market cap of ¥ 5,559 Cr, Which implies a earning multiple (P/E) of 39.90(x).

Based on the valuation, issue appears to be fairly valued, Company is the leading manufacturing of break-Shoe and advance
braking system for 2 wheeler in India with 50% market share in FY2023. The company has strong relationship with major OEM
in the industry over the past 30 Years ( Hero Motor Corp, Bajaj, Suzuki Motorcycle, TVS, Yamaha, Honda Motorcycle). Its ABS
business faces significant entry barriers due to stringent vendor approval processes by OEMs, proprietary material formulations,
and advanced technology. It continuously developing product lines for 3W, 4W, and CV segments, ensuring sustained growth in
this sector. Hence, we recommend “Subscribe” rating to the stock issue.
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Head Office: D-21/22 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400001
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Research Analyst - Mr. Dibandu Maji | + 022-6618 2689 | Diband ji Icapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a
prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any
contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that
any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-
ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any
opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions
and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-
tal's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results.
GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or
opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or
otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital
be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort
(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates
and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any
such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the
redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.
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